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PART I
What are the various types of investors?
Investors are very vital in business growth. Their involvement in any business determines the ultimate success or failure of a company (Rebecca, 2018). There are 5 different types of investors. Their characterization is defined by the stage when they invest within the life of a venture. They include:
Angel investors; persons who have a net worth of more than 1 million USD. They are useful to business that are beyond the seed stages of financing. They are found across all industries. These type of investors are yet not ready to seek venture capital (Rebecca, 2018). 
Banks; these are financial institutions that lend money to businesses. As a business procures a loan facility, there is the requirement of a basic collateral or security that proves capability of loan repayment. This, therefore, makes banks offer a better option to business that are more established (Rebecca, 2018).  
Peer-to-peer lenders; these are individuals or groups who lend money to small business ventures. Business owners make application for loans which is processed by these lenders and once they approve, they identify the venture they are interested in supporting, thus investing in the company (Rebecca, 2018).
Venture capitalists; when business grow to significant revenue returns, venture capitalists develop interests in such business. These individuals/groups invest substantial amounts, like 10 million USD (Rebecca, 2018). These investors earn returns of their investment through carried interests or percentage of their investment’s returns (profits). These investors mostly invest in big corporations. 
Personal investors; these are close acquaintances to the business owner or the entrepreneur who invest in the business as it starts. They can be family members, friends and even friends of friends (Rebecca, 2018). In some cases, some offer help that they never reclaim back since it is their loved one’s business. Legal principles may limit the number of the individual to invest, however, it is highly recommended through documentation. 
What kinds of investments should you consider?
From my profile, I have made a decision which is best to fit to my preference. My ultimate preference is to invest in stocks from well-developed companies. I will consolidate mutual funds and invest in a specific company of interest. My profile clearly shows that this is not a quick gain investment and, therefore, consistency and patience will be needed so that I can realize good returns. At the same time, I can as well consider investment funds as another option. With investment funds, I gather funds and invest in a specified investment option of my interest. The good thing with investment funds is that there is a wide range of options or investment options from a diversified ground. Funds offer diversification options, professionalism in management with the integration of bounty styles and strategies. One consideration that should be noted is this funds are registered with the SEC for accountability reasons. 
Investor profile
An investors profile is a round of investment decision that one/group makes in a bid to venture in an investment option. This is all about the prevailing factors that work for you with what you readily have, at hand. This profile is very important in investment as it will justify, with perfect reasons why a specific option should be considered. 
My profile, as investor demonstrates a long-term investment option whose gains are expected not to flow in the short-term. I have done some research and realized credible information that justifies he option that I intend to take. With the integration of my situations or conditions, investing in Apple Inc.’s shares is the best option. I realized that the company has maintained a growth of returns and, therefore, is the dividends of their shareholders. This means that the company is sustainable. I will use active investing; a technique that allows an investor to buy stocks and hold them for long until their value increases handsomely. Was it the desire for quick profits, I would not hold the stocks for long period. 
Investing behavior is specific. However, there are some facts that guide investors. For instance, fixed average income earned changes with time. The fear of regret affects investors who may end up losing all their investments.  Investment profiles change as one grows old. The possibility assumption that we hold is that people will grow their net-worth as they age. This therefore, means that investment profile will change from time to the other. Also, it is important to note that economic factors will also change with time and they have a definite impact on investment decisions, hence bound to change as well. 
My profile helps my financial advisor in guiding through a definite financial plan. The investor plan stipulates the amounts of finances that are there. It also states on the condition of the financial sources – are sources liquid. This guides through an effective and economical use of the available resources. 
PART II
A Pyramid scheme is model used by business to carry out their activities. It is termed unsustainable because it does not invest on tangible assets but rather on banks on promises by recruiting more staff (Shobhit, 2018). Once recruited, the recruits pay an upfront cost for the sake of the promised payments. Pyramid schemes are not allowed in most countries. 
I have been trapped into a pyramid scheme. It was a global entrepreneurship stuff that enticed people through spoof mails. I was convinced and placed money with them after I was promised of a quick abnormal return on money. It is unfortunate that the promise was not forthcoming. I am still waiting up to now! 
Why can it be difficult to detect a pyramid scheme?
This is because, a pyramid scheme, often implies a multi-level marketer and hence the need for a fact-intensive inquiry (FTC). This means that it involves complex economic analysis and even a structural formation of the organization. It is a chain of recruit – what they call network marketing. If you are recruited, you must also recruit if you purpose growing in the company. It’s a chain of operations and after one spoof business is suspected, a long chain is borne hence becoming unreliable. This fraud uses one basic tip to lure millions and millions. For example, you may be required to trade an organization’s product that are very costly and what is promised of your is very petty. Mostly, the poor, who are desperate for jobs and ways of earning a livelihood fall into trap. The rich own the organizations but the poor are used who eventually get “sucked-up” of their petty cash earnings. 
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PART III
Madoff investment scandal, a stock and securities fraud discovered in 2008 where the former NASDAQ Chairman, Mr. Bernard Madoff and Wall Street founder admitted that his wealth management arm was a Ponzi or Pyramid scheme. The federal authorities found out the scam after Bernard’s brothers altered his business. Trustees of his company were the major victims of his conman ship. 
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